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Abstract. The essence of economic and social security as a national and supranational category has been substantiated. The influence
of political, economic and social factors on the condition of national and European security has been investigated. Priorities of the
economic component of security have been defined: energy security, foreign trade and innovation-investment security, social security.
The dialectical interrelationships of economic and social security have been established. The trends in economic and social security have
been defined.

It is shown that social problems in the state are derived from the condition of its economic and political security. The main threats and
opportunities of economic and social security at national and European level have been considered.
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1. Introduction

In scientific literature much has been written about such category as “security”, its economic and social part
and at other different levels (Stanczyk 2011; Teivans-Treinovskis, Jefimovs 2012; Makstutis et al. 2012;
Lankauskiené, Tvaronaviciené 2012; Krivin$ 2015; Nesterova et al. 2015; Tumalavicius 2016; Tumalavicius
2017; Trofimovs, Ivanciks 2017; Menshikov et al. 2017; NacisCionis et al. 2018; Zahars, Stivrenieks 2018
and etc.). It’s clear the national social and economic security influences international relations and business,
international security and sustainability, foreign trade and investments, international migration and European
stability significantly. It’s worth to stress some trends in the social and economic security at national and
European level. The aim of this article is to investigate the interrelations, threats and opportunities of trends
in economic and social security. Actually there are a lot of them, especially when talking about national and
European level of security and its development nowadays and in future. This article aims to identify the main
threats and opportunities of economic and social security at national and European level.

The methodology of the article is generalization of the basis conditions of the theories of national security and
security at the European market. The system analysis of the socio-economic security was performed, making
it possible to identify the reasons of danger and threats at the beginning of their development and by the place
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where they arise, which is an important element of the mechanism of the state regulation.

The scientific novelty of the theoretical research lies in the substantiation of the interaction of the national and
European levels of socio-economic security. The practical value of the findings of the article is related to the
recommendations regarding the possibilities of modern tendencies of socio-economic security at the national
and European levels.

1.1. Literature review

In the last century, different aspects of this problematic have been studied by many scholars all over the world.
The influence of integration processes on European security in general is the main topic of works of such
scholars G. Marks and M. R. Steenbergen (2004).

Security is one of the qualitative features of the society, the multi-faceted content of which is getting dynamically
more complicated and depends on many factors that are changing in space and in time (Abramov, Moshinskij
2011; Cabelkova et al. 2015; Radwan 2018; Volchik et al. 2018; Tireuov et al. 2018; Todorov et al. 2018; Kuril
2018; Limba, Sidlauskas 2018; Brozyna et al. 2018; Tvaronaviciené 2018, Fakhry et al. 2018).

Today, the scientists and specialists that study the problems of economic security of the national economy are
not unanimous when it comes to determining the essence of the basic concepts and principles of its regulation.
Kozlovskyi et al. (2017) revealed the relationship between the economic stability of the national economy and
economic security and investment, as well as made the corresponding forecasts based on the innovative approach,
which is grounded on the economic-mathematical model of the organizational structure of management. The
monograph of Dyson (2008) highlights the problems of europezation of the German political system, arguing
that the political leaders have played the key role in launching the processes of the creation of the EU, and the
Defense ministers used the “atlantization” and “europezation” in the interests of their national political tasks.

The category “social and economic security” is more completed. Some authors defined that social and economic
security provides not only a country’s sustainable economic development, but also its sense of population
protection of vitally important interests of a society, country, and citizens, as well as national values and the
way of living from external and internal threats (Smirnov et al., 2018; Komarova et al., 2018).

Economic security of the state should be considered as an institutional system of representing the conditions
of the stable, resistant economic dynamics. In addition to institutional inertia, the property of the national
economy is cumulativeness, which is determined by the capability to accumulate and concentrate hazards and
threats, influencing one and the same “weak point” of the system (Steblianko, Doroshkevych 2017).

Hacker (2006) notes that under modern conditions, two greats foundations of economic security — a family and
a working place — guarantee much less financial stability than they used to. Given the above, it is necessary
to activate the action of the mechanisms of protection of medical aid, income security and pensions of the
population. Bates (2017) reveals the causative relations between the powerful tension, prosperity and security.
He argues that creation of the central hierarchy of the state is necessary in order to implement the tasks of
the development, however, the way of using its power is also essential. The book of Kassab H. (2015) seeks
to explain why weak states exist within the international system. Using the cases of Armenia, St. Kitts and
Nevis, Lebanon, and Cambodia, the author argues that, if a state is weak and vulnerable, then it can practice an
unexpected degree of relative autonomy unfettered by great powers.

There are different works about the issue of European energy security, because it is extremely relevant. It can be
mentioned such researchers as Tvaronaviciené et.al. (2017), Prontera (2017) who study energy security, energy

efficiency, and its relationship with economic development and stability in the country at European level.

Despite significant achievements of mentioned above authors, the issue of a comprehensive assessment of the
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economic and social impact of the national security policy on the European security remains open. One of the
purposes of this article is to design the understanding of this problematic issue.

For deeper understanding, we should remind, that globalization and world’s transformation into a single
interrelated mechanism lead to the fact that the disintegration processes can be harmful not only to their
neighbors and region but to the whole world. Thus, we would like to assess the economic and social security
state at national and European level.

2. Political, economic and social factors of national and European security

Different political, social and economic factors influence national and European security. Priorities of the
economic component of security are: energy security, foreign trade and innovation-investment security, social
security.

The EU is an international system of the integrated type in the area of politics and economy and implies
preservation of the state sovereignty of its member countries, but it has highly developed mechanisms of super-
national regulation. They ensure vitality, reliability, effectiveness of internal and external processes, especially
in the area of security and defense. The European Union, created as purely economic community, is built on the
principles and values of the western civilization, is increasingly molded as a consolidated community with the
features of the state organization with all appropriate attributes: common super-state structures, own currency,
coordinated foreign policy, etc. Common foreign and security policy (CFSP, 2009) is one of the two inter-
government “pillars” of the EU, which set the goal to form a unified defense system.

According to the European statistics (Gas in Focus, 2017) Russia and Norway are the major natural gas supplier
in the EU-28, moreover the share of Russia has increased in 2017 comparing to 2013 from 27 % to 44%. In
2014 it was 27 %, in 2015 it became 29,4 % and in 2017 — 44 % (Figure 1).
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Fig. 1. Imports of natural gas in the EU-28, 2017

Source: Gas in Focus, 2017

From energy transit, to technology transfer, to investment protection, energy and trade present interplays across
various fields. Improvements can be made to the EU trading system to ensure greater energy security and more
efficient energy markets (Leal-Arcas, Rios, Grasso, 2015). The international community could create single
energy markets at the regional level in different regions of the world (e.g. the internal energy market in the
EU) and then connect the various regions (inter-regional connection of energy agreements). This entails the
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interconnection of grids and transit rules, which would provide energy security globally. Here is where the
notion of energy TPNs (transnational policy networks) can play a major role moving forward, both for the EU’s
own energy networks and more generally energy networks around the globe.

3. Interrelationships of economic and social security at national and European level

According to Eurostat China, The USA, Switzerland and Russia are the major trade partners of the EU (Eurostat
2017) (Table 1).

Table 1. The EU-28 Trade in Goods by partners in 2016

Top 10 partners in import Share of import, % Top 10 partners in export Share of export, %
1. China 20.2 1. USA 20.7
2. USA 14.5 2. China 9.7
3. Switzerland 7.1 3. Switzerland 8.2
4. Russia 7.0 4. Turkey 4.5
5. Turkey 3.9 5. Russia 4.1
6. Japan 3.9 6. Japan 33
7. Norway 3.7 7. Norway 2.8
8. South Korea 24 8. United Arab Emirates 2.6
9. India 2.3 9. South Korea 2.6
10. Vietnam 1.9 10. India 2.2

Source: Eurostat, 2017

It should be mentioned that EU is the main foreign trade partner for Ukraine. Nowadays more than 31 % of
Ukrainian trade is with the EU while 27 % with Russia, 8 % with China and 3 % with the USA. So itis a
perspective way for Ukraine to cooperate with EU in foreign activity.

European choice has influenced on Ukrainian business. Figure 2 represents the decrease of Ukrainian GDP
(Gross Domestic Product) level, foreign direct investments (FDI) level and population real income level in
2014 and 2015. As suggest scientist (Collier 2007), in countries with economic decline is growing level of
national security.
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Fig. 2. Dynamics of Ukrainian economic indicators in 2011-2016 (per cent over the previous year, at the 2010 constant prices)

Source: State Statistics Service of Ukraine, 2016, 2017
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Since 2014 changing of political course of Ukraine has caused reduction of economic indicators. It’s not
surprising, that Ukraine in 2014 and 2015 was not attractive for foreign investors and business partners, because
of unstable situation, the threat of losing investments (Steblianko, Doroshkevych, 2017). Only in 2016 there
were positive trends, when GDP, FDI and population income growth rate were 2.3 %, 6.2 % and 0.3 %. The
highest GDP and FDI growth rate in the last 6 years was in 2011 — 5.5 % and 11.8 %. Also figure 2 represents,
that the FDI recovered in 2016 more than other indicator and had 6.2 % growth. The main reason of such
situation is Ukrainian government attempt to pursue democratic security politics to restore investor confidence
and to enhance the international image of Ukraine. The worst economic indicators over the last 2 years were the
population real disposable income level. In 2015 Ukrainians real income decreased by 22.2 %.This reduction
caused poverty increasing, social tension and other economic problems in the country. In 2016 income level
increased only 0.3 %.

Besides the economic consequences of the change of political course of Ukraine, there are also some important
social consequences. Instability has negative influence on the level of national security (Menshikov et al. 2017).
And it is natural that an effective social sphere cannot exist without a strong economic base (Simakhova 2016).

Today, the economy of Ukraine is in crisis due to reorientation from markets of the Commonwealth of
Independent States to European markets. Major social challenges become: problem of employment, increase of
wages, pensions and other social payments in conditions of depreciation of the national currency and high rates
of inflation, achievement of European living standards of the population (Stukalo, Simakhova 2018).

Threats in national economic security led to migration of Ukrainian citizens to European countries. As for
specific countries of migration, the Ukrainians in 2014—2016 have chosen Portugal, Czech Republic, Poland,
Malta, Liechtenstein, Spain. Thus, the Ukrainians have applied asylum mainly in the South and Eastern
European countries. The main reason of this fact, in our opinion, is the similar social and economic model
of these countries with Ukrainian model. These countries, mainly also have transition social economy model
(Stukalo, Simakhova 2018), like Ukraine has.

In general in EU there is critical situation with migrants. Since last several years their number has been increased.
According to European statistics, in 2015, the EU countries with the largest number of migrants were Germany
(1,46 min.), the UK (0,548 min.), Spain (0,29 mln.) and Italy (0,25 min.) (Hawkins, 2017, p. 19).The number
of people acquiring the citizenship of an EU Member State in 2015 was 841,2 thousand, among them 292,54
thousand migrants from 5 countries — Syria, Eritrea, Iraq, Afghanistan, Iran (Eurostat, 2017). So, all these
countries are in crisis.

The material base for socio-economic safety is national wealth, which is accumulated by withdrawing a part of
socially useful benefits in the form of taxes. That is why ensuring their coming in due quantity is the economic
base of the existence of the state and the development of the country. The rules and regulations of the tax system
determine the institutional reference points for the development of institutions in the area of economic safety.
(Ball 2014).

Member countries of the EU in the process of the European economic integration faced the problem of the
negative influence on economic safety, which causes complexity and specificity of tax systems of each country.
On the one hand, unequal taxing creates the barriers for doing business on the inter-state scale, on the other
hand, it leads to tax competition, and, therefore, creation of more beneficial taxation conditions, that grant
greater security guarantees to the states — innovators. The member countries of the EU took decisive measures
to make tax regulations closer and thus protected their economies from the deficits of fiscal revenues from the
loss of capital, however, the tax legislation of these countries has not become fully unified yet. The efforts of
the governments of the member countries of the EU have gradually led not only to the creation of the conditions
of tax competition, but also have partially protected them from the influence of criminal schemes of shadow
circulation, specifically in AVT, and have allowed decreasing smuggle delivery of excisable goods.
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The generalized scheme of interrelationships of economic and social security at national and European level
has been represented at Figure 3.
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Fig. 3. Scheme of interrelationship of economic and social security at national and European level
Source: author’s own work
4. Main threats and opportunities of economic and social security at national and European level

The main threats of economic and social security at national and European level are:

energy dependence;

business and trade dimensions;

social challenges that have a number of different problematic aspects (migrants, unemployment, social
instability).

International organizations or other global actors to interfere can contribute to the enhancement of the level
of national economic security. Effective social and economic efforts should direct to provide conditions for
increasing of international trade, foreign direct investments in national economy and also investments into
human capital (Boda et al. 2013).

The strategic factors that directly influence the state of the economic safety of a state include the technological
re-equipment of the national economy, saturation of it with highly productive systems of technologies and
innovations, as well as with new materials that implement innovative achievements of science and technology
(Kudrjavcev, Kudrjavceva 2015).

The opportunities of economic and social security at national level are providing the social economy stands that
will have a positive effect on the social and economic development and growth of the country (Figure 4). It’s
noticeable, that a characteristic feature of the social economy is that the social and economic relations system
is determined by the variety of existing forms of ownership, freedom of economic activity, competition, but
at the same time it is limited by strong state social policy. This politics is based on the principle of ensuring a
high standard of living; guarantees of social protection, high level of national economy development. Except
the social economy development, the opportunities of social and economic security at national level are: new
energy strategy and policy, intellectual elites and middle class collaboration and non-political tools (students,
culture and environment).

Of course, all mentioned above will positively affect the social and economic development of country.
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Fig. 4. Scheme of main threats and opportunities of economic and social security at national and European level

Source: author’s own
Conclusions

Ukrainian geopolitical choice is European integration that shows solidarity with European values and principles.
Ukraine confirms its willingness to move towards European integration and to become a part of European
Union.

This research shows the interrelationships of economic and social security at national and European level.
So, Ukrainian crisis brings not only economic problems, but also a lot of social challenges, as people’s death,
international emigration, crimes growth, unemployment growth, negative impact on civil society and social
development of Ukraine.

Nowadays we need to develop integrated constructive and pragmatic approach to ensure safety in Ukraine and
Europe.
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