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Abstract. The article analyses conceptions of both, the economic security and financial security of the state, in respect to a recent increase 
of attention given to assuring the state’s economic security while emphasizing mostly the financial factor. Therefore, a thorough analysis 
on the two conceptions, as well as, on their interrelation, based on scientific literature, revealed that state’s financial security and stability 
can reflect the economic security of the state only to some extent. The performed scientific practical research verified the hypothesis, 
which emerged during theoretical research, that financial security and stability cannot fully ensure the economic stability of the state.
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1. Introduction

Given today’s market circumstances when geopolitical environment of some countries is radically changing, 
the subjective attitude of citizens towards the state’s economic security and its assurance is changing. A 
number of scientific researches performed on this matter highlight one of the most important aspects – the 
economic security, whereas other aspects, such as social, political, public security or ecologic security, are 
also researched while analyzing the state’s security from the financial perspective. It is noteworthy to mention 
that the component of the state’s financial security, identified by Hacker, J. S., Huber, G. A. et al. (2014), 
when placed into the calculation of economic security index (ESI), according to Bloom, D. E., Mahal, A. et al. 
(2010), confuses other evaluative aspects given the financial perspective. Therefore, when analyzing security 
aspects in scientific literature, the conclusion, referring to Lankauskiene, T., Tvaronaviciene, M. (2012), 
emerges that the state’s security is affected and determined by financial reasons. As a result, Goryachev, K. S. 
(2003) claims that it is extremely complicated to separate financial security from economic and other security 
aspects of the state because it is assumed to be a unifying factor when conducting research on all of the state’s 
security aspects. On the other hand, Karppinen H. (1998) claims that investors are forest owners who regarded 
their forest property as an asset and a source of economic security, providing financial security for old age. It 
is noted that in the scientific literature, plenty of opinions about state’s economic and financial security and 
their interrelation has settled during these years. Therefore, contrapositions and generalities, existent in the 
linkage between financial and economic security conceptions in the scientific literature, determined the choice 
for this research area.
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Object for scientific research – conceptions of national economic security and financial security in the context 
of various aspects while assessing the state’s security.

Objective of research – having performed the research on conceptions of the state’s economic and financial 
security, to define financial security in the context of other security aspects.

In order to perform a successful and reliable research, the following tasks are set:
• To perform a thorough analysis of the scientific literature on the conceptions of the state’s economic security  
 and its financial security;
• To conduct a research on the interrelation between conceptions of the state’s economic security and its  
 financial security;
• To assess the generalized connections of the state’s security aspects from the quantitative approach.

The study covers analysis of scientific research works, empirical researches and economic literature, as well 
as, the practical study on the conceptions of the economic and financial security of the state and the issues of 
their interrelatedness.

2. The critical literature review and analysis 

Only recently, when financial crises are becoming more frequent and geopolitical environment is undergoing 
changes, countries undertook to pay more attention to issues related to economic and financial security. As a 
result, scientific discussions under these topics are surging and so are the differing conceptions and variations 
of a state’s economic and financial stability. The essential limitedness of this research emerges due to economic 
security as a phenomenon being researched only on a micro level, whereas, economic security on a macro level 
remains under-researched, even though several authors, such as Kahler, M. (2004), Munteanu, C., Tamosiuniene, 
R. (2015), Shevchenko, O. M. et al. (2016), have analyzed it, but only through the identification of national 
security threats. There is almost unanimous agreement that the context of economic security conception can 
gain new aspects in terms of a rapid world globalization, and referring to, one of the main functions of state’s 
regulation is supposed to be the assurance of the state’s economic security (Tang, S. M. 2015; Strielkowski, 
W. et al. 2016; Strielkowski W. et al. 2017; Tvaronavičienė, M. 2018; Dudin et al. 2019; Cherchyk et al. 2019; 
Sasongko et al. 2019).

Especially relevant issue emerges in how to newly define the economic security conception and to what extent 
are currently applied quantitative assessment methods suitable. It is also worth considering that the state’s 
economic security cannot be disembodied from other aspects of state’s security. There is no basis for stating 
that a state, which territorial integrity and, at the same time, security is facing actual external threats, with 
which a state cannot cope efficiently, can be considered economically secure, because the conquerors can 
make use of the state’s economic resources. Therefore, firstly it is essential to emphasize security in a broad 
sense and only afterwards to proceed analyzing the economic security of a state, its influencing factors, and 
aspects of quantitative security’s assessment. Usually, security is perceived as “an absence of a threat to the 
object in question, especially when ensured by protection from harmful effects of another object or objects” 
(Kornilov, M., 2015). Whereas Glaser, C. L. (1997) states that the emergence of any risk is perceived as a 
negative thing that decreases the level of security. Other scientists define security as a state of object, in which 
the probability of its vulnerability is insignificant. Having applied all of the security principles, highlighted in 
scientific literature, to the formation of economic security conception, it can be stated that state’s economic 
security relates to economic sustainability, i. e. when a state’s economy has potential to grow, is resistant to 
external and internal shocks, and is able to foresee and react to the occurrence of various threats. The conducted 
research proves that with the lack of explicitness on the study field, the conception of economic security in 
scientific literature is portrayed through the prism of differing views (see Table 1).



JOURNAL OF SECURITY AND SUSTAINABILITY ISSUES
ISSN 2029-7017 print/ISSN 2029-7025 online

611

Table 1. Variations in conceptions of economic security

Author Conception

Cable, V. (1995) Economic policy instruments which are used for purposes of aggression trade and investment boycotts, the 
restriction of energy supplies. 

von Geusau, F. A. M. A., 
Pelkmans, J. (1982)

The interests of a regime or economic actors to maintain influence or exert power in their international 
relations. 

Raczkowski, K. (2012)
A relatively sustainable endogenous and exogenous state of functioning of the international economy in 
which a risk of imbalances is kept in a designated and acceptable organizational and legal standards and 
principles of social coexistence

Grigoreva, E., Garifova, 
L. (2015)

Economic security is a complex socio-economic category, which is influenced by the continuously 
changing environment of material production, external and internal threats of the economy.

Pach, J. (2001)
The ability of the economy to create and use interdependencies between the entities in order to boost 
economic development to create such potential that can provide the ability to effectively adapt to changes 
in the country in the global economy and to eliminate potential threats

Grebliauskas A., 
Miliauskas G. (2008)

State and its entities ability (the political will and ability) to keep the economy facilities – systems in a 
balance, that is necessary and sufficient condition to develop the state and its entities evolution

T. Sviderske (2014)

A never ending (and not a standstill) process, evidencing that (personal) economic security exists, and is 
fixed and stable, directly and indirectly exert influence to the macroeconomic environment, which becomes, 
for the sake of confidence, even more stable, secure and consecutively reproduces the economic security 
feelings through “hard macroeconomic indexes” (inflation rate, employment) back to the micro economic 
level. 

Hacker, J., et al. (2010)
A preparation state of the economy for ensuring decent conditions for living and developing the personality, 
the social-economic stability and the political military capability of the society and the country in order to 
eliminate internal and external threats

Stankeviciene, J.  
et al. (2013)

A preparation for the economy, which lacks the historical primacy and intellectual currency assigned to 
military security; it suffers from a diffuseness of both potential threats and remedies; and its content resists 
clear categories of threat.

Tang, S. M. (2015) A process that ensures a sufficient level of state finances, which enables the fighting against poverty, 
unemployment and corruption. 

The results obtained from the comparative analysis of the economic security conceptions presented in scientific 
literature enable stating that the conception depends not only on the applied context, but also on the attempt to 
emphasize one or the other security element. A group of scientists presents the economic security conception 
through the prism of the absence of threats. For example, Hacker, J., et al. (2010) assume that the economic 
security is as a preparation state of the economy for ensuring decent conditions for living and developing the 
personality, the social-economic stability and the political military capability of the society and the country in 
order to eliminate internal and external threats; apparently, it covers the outline of both internal and external 
threats. Whereas, Hipp, L. (2016), Angulo-Guerrero, M. J.-M.-G. (2017), Johnstone, C. P. (2013) define 
economic security only through the elimination of internal threats, and Franki, V. V. (2015), Popescu, M. F. 
(2014) present the economic security only through the prism of external threats, such as countries’ dependency 
on energy resources, poverty, unemployment, migration, or corruption. Another group of scientists understands 
and portrays economic security as instruments of economic policy, the functioning of which is an inert, 
continuous and a timely process. However, various conceptions do not seem to relate the economic security to 
resistance and flexibility in the market, considering that market is facing systematic economic shocks at times 
that are shifting the demand for goods. For example, when state’s expenses are declining, the business reacts 
to the diminishing governmental demand and in turn reduces its production; therefore, the state faces the 
decrease of its receivable revenues, as a result, the consumption is also decreasing. The business again reacts 
to the decline in demand and reduces the demand in goods even more, and this process just keeps repeating 
until a new balance is reached and the process settles down. Despite the existence of different conceptions of 
economic security, in order to reflect a versatile conception of economic security all of the identified crucial 
aspects of conception have to be highlighted. Thereof, the following conception emerges: economic security 
is an instrument of economic policy, the operation of which is an inert, continuous and a timely process that 
manifests through national, regional and worldwide aspects of security, and thereby ensures the control and 
management of internal and external threats (such as poverty, social and economic inequality, corruption, 
and etc.), which distinguishes in resistance to economic and financial shocks. Namely such a generalized 
formulation of the economic security conception covers a broader sense of economic security and makes the 
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insight to its relation with a state’s financial security possible. In the scientific literature, financial security is 
portrayed rather differently depending on the aspect being stressed. Distinct definitions of financial security 
are presented and described in the scientific works of Semjonova, N. (2012), Kaur, A. (2013), and other 
scientists (see Table 2).

Table 2. Variations in the conceptions of financial security

Jiang, Y. (2010) An important part of national security, and it encompasses the ability to defend against domestic and 
foreign attacks and international financial crises, and to maintain financial sovereignty

Howell, R. T. et al. (2013) An important outcome of socio-economic status (e.g., income, wealth, savings, lack of debt, etc.) 

Knights, D. (1997) A condition and consequence of the discursive formation of the modern subject and the power relations 
in which subjectivity is embedded.

Pitt-Catsouphes, M., 
Smyer, M. A. (2005) A balance between financial assets and expenses 

Peeters, H. (2005) A global public good: no one is required to maintain it but everybody can benefit from it
Pankow, D., 

O’Neill, B. (2008) The ability to meet day-to-day expenses while saving and investing for tomorrow

Kaur, A. (2013) Is an important type of safety need
Zheng-xiao, 

W. A. N. (2005) Is an important strategic significance to protect one country’s security

Greenfield, C.,  
Williams, P. (2001)

An important element of the government of the self under neo-liberalism, a self who is “obliged to be 
free”

Wei, L. I. U. (2009) Vital importance to a nation’s economic safety, political stability and sovereignty maintenance
Jureviciene, D.,  

Klimaviciene, A. (2008) One of the main objectives of financial planning

As the analysis of financial security conception shows, a variety of opinions regarding the concept of financial 
security and numerous differing approaches that place emphasis on one or the other aspect have been presented 
so far. The given conceptions of financial security cover both monetary, economic, social, political, and national 
defense aspects, which in turn can be divided into two groups – political or practical – depending on the 
viewpoint they reflect. 

3. The course of the study and results

Therefore, two focus points for approaching financial security emerge. One of them usually manifests through 
the political approach and indicates that financial security is an inclusion into national security, defense and 
sovereignty where financial interests are the basis of focus. This is proved by Burgess, J. P. (2012), who claims 
that the assurance of the satisfactory funding for the appointed areas enables achieving an adequate national 
financial security. At this point, the second focus of attention emerges, which indicates that financial security is 
the connecting piece of all security elements, including the economic security, which also maintains the entire 
national security without distinguishing its different elements (see Figure 1).
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Fig. 1. Interrelation of national, economic and financial security

The scientific literature analysis confirmed that such an approach, which is presented in Figure 1, is not 
sufficient for a profound understanding of both economic and national security. The financial component is, 
in fact, integrally intertwined with each of the national security aspects (economic, territorial, cybernetic, 
etc.) and is a factor influencing each part of the security. At the same time, each of the elements determines 
the level of financial security, i.e. the system portrays it as a consequence. Hence, a better visualization of 
the concept of national security would be obtained by applying multidimensional matrix, in which financial 
security would be one of the dimensions. As a result, such a newly structured viewpoint that depicts the 
interrelation of economic and financial security would enable stating that the relation between these two 
components cannot be separated due to the identified conceptual mixture, which shows that financial security 
is inconceivable without economic security and vice versa. On the other hand, assuming a practical perspective, 
when financial security is understood only as a certain funding flow, any research on modern financial 
measures would inevitably raise issues related to risk management of security and economic security. It is 
important to emphasize that the analysis of financial security and economic security conceptions revealed that 
two approaches towards both of the conceptions exist – the Eastern and the Western. The Eastern approach, 
contrary to the Western approach, does not identify the security of banks with financial security. The Eastern 
school also places significantly more emphasis on the importance of the territorial security while assessing 
the financial security, whereas the Western school is oriented only to the banking sector. Therefore, such 
research results also enable stating that the two schools possess two distinct viewpoints for approaching 
financial and economic security; therefore, distinct elements of national security and their input is placed in 
shaping a state’s economic and financial security. Nevertheless, financial security and economic security are 
too closely related and since there is no clear-cut distinction between the two phenomena, researches happen 
to analyze them in an integral manner.

4. Concluding remarks

The research on the economic security and financial security conceptions in the context of numerous aspects 
involved in assessing the security of a state revealed that during the years a variety of views regarding the two 
conceptions and their interrelatedness had settled. It is noted that two distinct approaches towards the interaction 
of the two conceptions exist – the Eastern and the Western. The Eastern approach pays more attention to the 
context of social and territorial security, whereas the Western approach assumes only one area for the interaction 
of the two conceptions and it is the security of banks. Therefore, the obtained relation between the conceptions 
of economic security and financial security grounded the statement that these two components cannot be clearly 
detached at the least due to the identified conceptual confusion.
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